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CCD is considering its tender for the weekly movement of unaccompanied trailers, described under
‘Project 1’ in the case study.

Draw up a schedule for one weekly double-manned round trip journey. Your schedule must start
with vehicle checks at the company’s Immingham depot and finish when all work has been completed
on the vehicle’s return to the Immingham depot.

Note:

You MUST state the destination for all driving periods.

Tachograph symbols are NOT acceptable for tachograph modes.

Tachograph

Start time Finish time Activity description Mode

[13]
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2

If CCD is successful in winning the work described in ‘Project 1’ in the case study, it will invoice its
customer for services provided.

(a) State the percentage rate of VAT that would have to be added to CCD’s invoices for the
unaccompanied trailer movements and outline ONE reason why that rate would apply.

(b) CCD carries containers to and from Ireland for customers registered for VAT in that country.

State the percentage rate of VAT that would have to be added to CCD’s invoices for these
movements and outline ONE further action CCD must take with regard to VAT.

(c) CCD issues VAT invoices to its UK customers for work completed.

Give THREE details that CCD must include on the VAT invoices it issues.
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3 Some of CCD’s work is covered by the CMR Convention.

(@) Outline ONE reason why any movements completed by CCD to and from customers in Ireland
are not covered by the CMR Convention.

(b) For movements that are covered by the CMR Convention, give SIX details that must be entered
on the CMR Consignment Note.
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4 CCD is considering opening a new depot at Liverpool and closing its depots in Heysham and Crewe,
as described in ‘Project 2’ in the case study.

(a) Describe the online application that CCD will need to be submit to the Central Licensing Office
for these changes.

(b) Describe the procedure that CCD would have to follow if it does not have an Internet connection
and cannot access the Traffic Commissioners’ digital services.
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(c) The number of vehicles and trailers authorised and in possession at CCD’s current operating
centres are set out in the case study (Fig.1). If the company transfers its Heysham and Crewe
operations to a new operating centre at Liverpool, it will allow a margin of 60% over the vehicles
in possession and a margin of 40% over the trailers in possession.

(i) Calculate the number of additional vehicles and the number of additional trailers that
CCD will require at Liverpool.

Note: You must show all your workings.

(ii) Calculate the total number of authorised vehicles and the total number of trailers that
CCD would apply for on the operator licence for the proposed Liverpool operation.

(iii) Calculate the additional Financial Standing in £ that CCD would need to show for the
vehicles to be authorised at Liverpool.
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CCD will buy one tractor unit for use on the service described in ‘Project 2’ in the case study.

Use the information provided in the case study to calculate the the annual depreciation and the
final book value of the new tractor unit after three years.

Note: You MUST show all your workings.
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CCD currently runs a daily circular container transfer service between its operating centres, as
described in ‘Project 2’ in the case study. It is considering changing the route to operate via Liverpool,
using the proposed new tractor unit. The directors want to know the amount of fuel used on the
current route, the amount of fuel that would be used on the proposed new route and the resulting
cost saving.

Notes:

You MUST show fuel quantities in litres, to THREE decimal places and cost amounts to the
nearest 1p.

You MUST show all your workings.
Assume that fuel costs £0.96 per litre.

(a) Calculate the number of litres of fuel used per day and the cost of that fuel for the current daily
container transfer service.

(b) Calculate the number of litres of fuel to be used per day and the cost of that fuel for the proposed
daily container transfer service via Liverpool, using the new tractor unit.
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(c) Calculate the daily saving in the cost of fuel that CCD will achieve by making the proposed
changes.
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Brenda thinks that it might be a good time to convert CCD from a private limited company to a
public limited company and raise capital for the Liverpool development, described in ‘Project 2’ in
the case study.

Brenda has asked you to provide the following information to her.

(a) State whether the currently issued (and fully paid up) shares in CCD are enough to allow a
conversion to a plc. Outline ONE reason for your answer.

(c) Identify THREE corporate documents that CCD would have to submit with its application to
re-register as a public limited company.
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12
CCD'’s collection and delivery drivers and its trunker drivers collect containers from its depots.
These containers will have been already loaded on trailers by shunter drivers.

Outline in detail FOUR actions that a CCD driver should take before taking over a loaded trailer
from a shunter driver.

END OF QUESTION PAPER
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ADDITIONAL PAPER
The question number MUST be inserted beside each answer
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